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SUmiAEY 


Prices  of  farm  products  recovered  part  of  the  sharp  decline  -which  oc- 
curred in  early  February,  but  average  prices  received  by  farmers  on  February  15 
■were  still  4  percent  lower  than  in  mid-January*    Since  mid-July  prices  received 
by  farmers  have  declined  an  average  of  2  percent  a  month*    They  are  now 
16  percent  below  the,  January  1948  peak*    For  the  most  part,  declines  during  1948 
end  in  early  1949  represented  adjustments  to  sharply  increased  supplies  of  many 
agricultural  commodities  and  substantial  improvement  in  the  T;orld  food  situation* 

Y/hile  economic  activity  continues  at  a  high  level,  easing  tendencies  have 
become  more  pronounced*    Employment  in  January'-  declined  somev;hat  more  than 
seasonally  and  unemployment  was  up  sharply*    In  February,  unemployment  continued 
to  increase  but  at  a  slower  rate*    Salary  and  -wage  payments,  the  most  important 
element  in  the  flow  of  income  to  individuals,  have  also  declined  slightly* 
Despite  vddespread  sales  promotions,  sales  at  departnienfc  stores,  after  a  sharp 
advance  in  late  December  and  early  January,  h^ve  dropped  below  the  level  of  a 
year  ago* 

Commodity  highlights 

Ifeat  production  decreased  seascaially  from  December  to  February  but  prices 
of  m.eat  and  meat  animals  continued  to  decline,  probably  reflecting  slackening 
employment  and  wage  income*    Although  meat  production  so  far  this  year  has  been 
*about  the  same  as  in  the  same  period  in  1948,  beginning  in  the  second  quarter, 
meat  output  will  exceed  that  in  the  corresponding  months  a  year  ago*    The  price 
support  program  annovnced  for  butter  and  the  purchase  program  for  nonfat  dry 
milk,  are  likely  to  prevent  further  declines  in  prices  of  manufactiired  dairy 
roduqts *    Commercial  broiler  marketings  are  still  increasing  and  further  price 
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ECONOiaC  TRENDS  AFFECTING  AGEICULTUHE 


]  Unit  or 
Item  ,  base 

[  period 

Industrial  production  l/  I  1935-39 

Total  j  =100 

All  manufactures*. ••••••••••••• '  do* 

Durable  good s* •  do* 

Nondurable  goods •  •••••  do-* 

Minerals.  •  •***•  •*••••••••]  do* 

Construction  activity  l/  [  1935-39 

Contracts,  total* •••••••••••••••* *  =100 

Contracts,  residential* '  do* 
T/holesale  prices  Z/  I 

All  coiDniodities*  **••••••*•*•  |  1926=100 

All  commodities  except  farm  * 

and  ibod**« t •*•****••••*••*•• .  do* 
Farm  producrbs****************** »  do* 

Food********  ***•**•***•**•]  do* 

Prices  received  and  paid  by  * 

farmers  z/  1910-14 
Prices  received,  all  products*..,*  =100 

Prices  paid,  int.  and  tsLxes  *,  do* 

Parity  ratio** •*.....••*****•*••« .  do* 
Consumers*  price  5/  6/  ■       \  1935-39 

Total  *  =100 

Food* ....... •  •.••..**•*•**.  do* 

Nonfood  **•.*.*••*••***•••!  do* 

Income  . 

No nagri cultural  payments  4/*....*,  Bil*dol* 
Income  of  industilal  workers  3/.*!  1935-39 

;  =100 

Factory  payrolls  ^  *.   do* 

Weekly  earnings  of  factory  ■'.'7orkers_§^ 

All  manufacturing   Dollars 

Durable  goods* ••.......•...•.** .  do* 

Nondurable  good s**.. •*..•*••.•*.  do. 
Employment  , 

Total  civilian  ?/*.  ...•••..*!  Millions 

Nonagri cultural  ?/. ,  do* 
Agricu Itural  t/*  ..•.••••*••..*•]  do* 
Government  finance  (Fed*)  [ 

Income,  cash  operating*.**  ..^  Mil.dol* 

Outgo,  cash  operating*..*********,  do* 
Net  cash  opr*  income  or  outgo**o«.  do. 


1947  . 

1948 

1949 

lear  , 

s 

Jan.  i 

• 

Oct*  i 

• 

Nov*  J 

Dec.  J 

Jan. 

187 

193 

195 

195 

192 

191 

194 

201 

202 

201 

199 

198 

220 

229 

230 

229 

231 

229 

172 

178 

179 

178 

173 

174 

149 

154' 

158 

161 

156 

151 

274 

333 

321 

329 

314 

348 

373 

385 

377 

355 

152 

166 

165 

164 

162 

161 

t  9  C 

135 

148 

153 

154 

153 

153  , 

181 

199 

184 

181 

177 

172 

169 

180 

178 

174 

170 

166 

278 

307 

277 

271 

268 

268 

231 

251 

249 

248 

248 

248 

120 

122 

111 

109 

108 

108 

159 

169 

174 

172 

171 

171 

194 

210 

212 

208 

205 

205 

140 

146 

152 

152 

152 

152 

174.9 

184*3 

195*6 

196*3 

197*1 

332 

359 

378 

375 

374 

353 

382 

408 

403 

402 

49.25 

52*07 

54.54 

54*47 

55.01 

52*45 

55*46 

59.20 

58.53 

59*32 

45*87 

48*45 

49.68 

50*42 

50*17 

CO-  r\ 
Oo*U 

0/  *i 

bU  .  1 

c;6  Q 

oy  •y 

oy  .* 

0  1  ** 

49*8 

50*1 

51.5 

51.9 

52.1 

50*7 

8*3 

7.1 

8*6 

8*0 

7*4 

6*8  i 

3,909 

4,552 

2,319 

3,234 

3,431 

2,566 

2,835 

3,509 

+  478 

+1,986 

-  516 

-  275 

Annual  data  fbr  the  years  1929-47  appear  on  page  17  of  the  J^rch  1948  issue  of  the  Demand  and 
Price  Situation. 

Sources:     l/  Federal  Reserve  Board,  converted  to  1935-39  base*    2/  U.  S*  Dept*  of  Labor,  BLS* 
3/ U*  S.  Dept*  of  Agriculture,  BAE,  to  convert  prices  received  and  prices  paid,  interest  ejid 
taxes,  to  the  1935-39  base,  multiply  by  .93110  and  .78125  respectively*    ^  U.  S,  Dept.  of 
Commerce  revised  figures  employing  new  concepts,  seasonally  adjusted  at  annual  rate©    5/  U*  So 
Dept.  of  Labor,  BLS*    6/  Consumers'  price  index  for  mode  rate -income  families  in  large  citieso 
7/  U.  S.  Dept*  of  Commerce,  Bureau  of  the  Census.    8/ U.  S*  Dept.  of  Treasury*    Data  for  1947 
are  on  average  monthly  basis. 
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declines  are  probable*     Egg:  prices  .  gont.inue  to  decline  seasonally-.  The 
total  supply  of  fats  arid  oils  in  th,e.. United  States-  in^  Octob er  1948-. 
September  1949  may  be  4C0  to  500  jriillipn-  po  mds  larger  than  the 
12»7  billion  pounds  available  a  year  earlier.  ■  • 

In  mid-February,  the  average  price  of  corn  was  32  cents  belovf  the 
national  average  loan  rate  but  is  expected  to  increase  this  wspringo  Cash 
whe^at  prices  in  late  February,''  vv-'ere  again  moderately  above  lor.n  levols: 
they  Yrere  15  cents  b el o\'/  the  loan  earlier  in  the  month.    Wi'bH  supplies  of 
^^^"^  ^'^^i'^s  smaller^  prices  in  March  and  April  are  expected  to  be 
moderately  higher  than  a  year  agOo    Prices  v.'-hich  growers  will  receive  for 
most  truck  crops  gro-wn  for  commercial  processing  are  expected  to  be  about 
as  high  this  year  as  last*     The  price  support  for  1.949  crop  .potatoes  i/il  1 
be  abcuit  one-third  lower*than  for  the  1948  crop-- '  " 

Much' larger  exports  of  cotton  so  far  this  season  have  more  tb^n 
offset  a  Substantial  decline  in  domestic  mill  consumption.  ,  A  strong 
demand  is  -expected  for  the  1948  Maryland  t;obaccQ  crop,;  which  7fill  be       ;  - 
auctioned  in  the  spring, 

_  ■     ■       ■  OUTPUT  ANC  EI^IPIOYMENT    "  "  ' 

Output  of  manufactured  goods  in  January  was  maintained  at  about     ■  ■ 
the  December  level  but  production  of  minerals  vms  reduced.     Stocks  of 
coal  and  oil  have  increased  sharply  recently  partly  reflecting  unseasonably 
warm  v/eather  in  the  East©     Total  industrial  productionj  as  measured  by 
the  Federal  Resei-'ve  Board  index  seasonally  adjusted^  declined  1  point 
from  December  to  191  (1935-39^100)  in  Jannan/,  2  points  below  January  a 
year  earlier^  and  4  points  below  the  postwar  perdc  of  195  in  October  ond 
November  1948  » 

Durable  g;oods  production  in  January*  declined  slightly  from  the 
December' level e    At  229^  the  index  of  durable  goods  output,  seasonally 
adjusted,  was  the  same  as  January  a  year  earlier  and  2  points  yelov/  the 
postvrar  peak  of  231  in  December  1948.    As  increase  of  about  2  percent  in 
the  production  of  iron  and  steel  from  December  to  January  offset  slight 
declines  in  machiner^^  and  lumber  production.     Steel  output  was  at  a 
record  rate  in  January/  vdiile  i.\odel  changeovers  continued  to  affect 
automobile  production.    Output  in  other  durable  groups  remained  virtually 
unchanged  from  the  December  level* 

Durable  goods  product io*n  continued  strong  in  early  Febraaryr  Out- 
put of  steel  was  at  capacity  and  automobile  model  changeovers  were  almost 
completed*  '"' 

Increases  in  output  of  paper  and  paper  products^  textiles,  and 
tobacco  products  brought  tb^  Januarj^  index  of  ncridnrable  go£ds  production 
up  slightly  from  December.     The  index  of  nondurable  goods  output, 
seasonally  adjusted,  w^s  174  in  Januaryy  1  point  above  December  but 
4  points  below.  January  a  year  earlier  and  6  points  below  the  postv.^r  peak 
of  180  in  February  1948,  . 
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'^he  production  of  minorals  in  January  declined  moderately  from 
December  reflecting  a  sharp  drop  in  the  production  of  anthracite  coal  and 
a  3  1/2  percent  decline  in  crude  petroleum  production.    The  index  of 
minerals  production  declined  to  151  in  January,  5  points  belav  December, 

3  points  below  January  a  year  earlier  and  11  points  belov/  the  neak  of 
162  in  I.fey  1948,  ,        '  ■ 

Total  employ- gent  decliijed  more  than  seasonally  from  December  to 
January*     In  January;-,  the  total  number  of  persons  employed  Y;as  estimated 
at  57e4  million  persons,  2  millions  below' December,  although  still 
300,000  higher  than  in  January  a  year  earlier.    The  December  to  January 
decline  in  total  emploj'ment  ivas  the  largest  monthly  drop  since  the  war's 
end,     Nonarri cultural  anployment  in  January  v;as  dov;n  1»4  million  persons 
from  December  end  wss  estimated  at  50»7  millions.    This  was  still 
700^000  more  persons  employed  in  nonagriailtural  occupations  than  in 
January  1948.    Hovv'sver,  there  v/ere  fev;er  full-time  vrarkers  than  a  year 
ago.     Total  hours  worked  in  nonagri cultural  industries  in  January  were 

4  percent  less  than  in  January  1948. 

The  civilien  labor  force  declined  seasonally  from  December  to 
January  vath  a  net  vdthdravral  of  about  1.3  million  persons  from  thje  labor 
force.    This  reduction  was  less  than  the  decline  in  emplo^/ment  and  un- 
employment incre'^sed  by  700,000  persons-,  the  largest  monthly  rise  since 
the  end  of  the  vrar.    The  number  unemployed  in  January  was  estimated  at 
2.7  million  persons,  compared  wdth  almost  2»0  millions  in  December  and 
2»1  millions  in  January  a  year  earlier.    Based  on  the  recent  trends  in 
claims  for  unem-plo;^,rment  compensations,  unomplo^Tient  in  Febniary  v/as  some- 
what greater  than  in  January  but  did  not  increase  as  much  as  from 
December  to  January, 

ircOLlE  MiD  RELATED  FACTORS 

The  seasonally  adjusted  annual  rate  of  personal  income  increased 
slightly  from  219,9  billions  in  November  to  220.8  billion  dollars  in 
December,     This  compares  v.dth  207.7  billions  in'  December  1947.  Increases 
from  November' to  December  in  such  nonv/age' income  as  proprietor's  and 
rental  income,  and  dividends  and  interest,  more  than  offset  a  decline  in 
salary  and  v^ge  receipts.  .   ..  ■ 

Salary  and  wap^e  receipts ,  seasonally  adjusted,  declined  to  an 
annuel  rate  of  137,3  billion  dollars  in  December,  .7  billions  belovT 
November  but  about  10  billions  greater  th?n  in  December  1947-,  The 
November  to  December  decline  in  salary  and  wage  receipts  v/as  the  f:-rst 
month-to-month  drop  since  last  April  arjd  v.-as  due  chiefly  to  a  small 
decline  in  factory  employment.    The  contiiiued  rise  in  unemployment  in 
January  and  Febniary  indicates  that  salary  and  w-a-ge  receipts  continued  to 
decline  in  early  1949, 

Although  dovai  substantially  from  December,  dollar  s alo s  at  depart- 
ment storos,  seasonally  adjusted,  v.-ere  still  sli'^htly  above  a  year 
earlier  in  January.     The  Federal  Reserx^e  Board's  index  of  dollar  sales, 
seasonally  adjusted,  declined  to  290  ( 1935-39=100)  in  January,  6  percent  bolmv' 
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December,  but  1  percent  above  Januarys  o.  yoar  earliora    Despite  vdde- 
spread  sales  promotions,  sales  weakened  someiThat  during  the  last  week  in 
January' and  in  most  of  February,  and  dropped  belov;  levels  of  a  year 
earlier,  resuming  a  trend  which  began  in  early  •^^^ovember  and  carried  thru 
the  first  2  v/eeks  of  December. 

Total  bus  in  ess  inventories  at  the  end  of  Decernber  v:ere  estimated 
at  54,0  billion  dollars,  a  decline  of  le4  billions  from  ilovomber,  but 
6  billions  greater  than  in  December  a  year  earlier.     Inventories  in  Hanu-. 
facturers*  hands  in  December  were  almost  c6  billion  dollars  greater  than, 
in  November^  but  this  v/as  offset  by  declines  of  c2  billions  in  whole- 
salers^ stocks  and  lo7  billions  in  retailers'     stocks*    The  Hovenbcr  to 
Deceniber  decline  in  retailers'  stocks  exceeded  the  usual  decline  for  that 
period  by  about  200  million  dollars o  '  The  entire  decline,  after  seasonal 
adjustment jj  occurred  in  nondurable-goods  stores  in  part  as  a  result  of 
lovrer  prices. 


•   Increases  in  stocks  from  year-ago '  levels  occurred  at  all  stages. 

Manufacturers'  invcntorie s  were  up  "about  3.>8  billions  or  about  14  percent; 
whoiosalers*  inveritories,  i*5  billions^  or  12  percent;  ;and  retailers' 
■'inventories:^   r8  billion  or  11  percent, 

•COmiODITY  PRICES      .  :  ..... 

,  Commodit;^'-  prices,  wliich'have  been  foiling  since  last  summer  Y.dth 

the  harvesting  of  record  crops,  dropped  sharply  in  early  February  but 
r-ecovered  partially  later  in  the  month.     The  ELS  monthly  all-^oommocit^.'- 
index  of  v/holesale  prices  in  January'-  dropped  to.  160o6'  (1926=100)  the 
•Xowest  level  since  Hovenber  1947^  o.bout  IcO  percent  lovrer  than  in  December 
and  5e3  percent  beloi'T  the  peri:  in  August-,     The  decline  in  the  general 
price  level  since  August  vms  due  almost  entirely  to  price  declines,  for' 
farm  products  ^and  foods.    Prices  of  industrial  -commodities,  as  a  group^ 
were  practically  unchanged*  '  •  • 

''■ 

In  the  first  -Teek  of  February/;  sharp  deelines  occurred  in  the 
wholesale  prices  of  many  commodities,  primarily  farm' products  and  foods. 
Within'  a  vreek,  the  BLS  daily  index  of  28  commodities  declined  6  percent. 
By  the  end  of  the  month,  prices  had  recovered  about  tvj-o-thirds  of  the 
dropo    Prices  .of  domestic  agricultural  commodities  included  in  tliis  sen- 
sitive, index  dropped  7  percent  in  tha.. first  ;Y.e.ek  of  February  but  by  the 
end  of  February  were  at  about  the  same  level    as  at  the  beginning ;  of  the 
month  o  ,    ; .  . 

In  early  February  1948,  a  price  break  also-  occurred.     In  tv/o 
.  weeks,  the  index  of  28,  commodities  declined  8  percent.     The  domestic 
agricultural  component  of  that  index  was  dovm  13  percent.    However,  the 
decline  in  February  1948  v^.s  from  the  postwar  peak  in  farm  product  prices 
v/hereas  the  current  drop  happened  after  substantial  price  declines  had 
already  occurred©  .  *  ■  . 

Recovering  from  the  abrupt' drop  earlier  in  the  month  o.verage 
v:holesale  prices  in  late  February^,  as  measured  by  BLS  v:eekly  index  were 
only  slightly  lower  than  in  late  January  (Table  l).     In  contrast  to  the 
pattern  since  last  August,  the  decline  from  late  January  to  late  February 
was  largely  a  reflection  of  loiter  prices  for  commodities  other  than  farm 
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products  and  foods.    WTiolosale  prices  of  farm  products  and  foods  in  late 
February  were  1  percent  above  those  :of  late  J-r.nuary..    Koi^eYor,  price 
declines  occurred  in  textiles,  leather  prodvicts  and  fuel  and  lighting 
natorids.    Compared  with  a  year  ago,  the  all  commodity  price  index' y/as 
do^vvn  2  percent,  vdth  an  11  percent  decline  in  .prices  of  farm  products  and 
an  8  percent  drop  in  food  prices.     Industrial  commodities  averaged  4  per- 
cent higher  than  in  late  February  1948.    Prices  of  metals,  end  metal  pro- 
ducts were  sharply  higher  and  v;ere  the  only  group  to  increase  during  . 
February  1949 •  •  "   ,  . 

Table  1. -Group  indexes  of  wholesale  prices,  week 
ended  Februor^r  22,  1949,  with  comparisons 


(1926=100) 


Group 

.    Week  1 
J     ended  ; 
{Feb,  22,  1 

5     1949  1 

;    Week  J 
>     ended' • < 
; Jan.  25,  >. 

1949  1 

!  Week 
•  ended 
;Feb.  24, 
;     1948  . 

'Week  ended 
* 

'Percent are 

Feb.  22 

change 

,  1949 
from 

YiTeek  ended 
'     Jan.  25, 

1949 

J  ?/eek  ended 
t    Feb.  24, 
.:  1948 

All  commodities 

f  158.5 

158o8 

159.9 

.2 

.9 

Farm  products 

'  169.6 

167.9 

183.5 

+ 

1.0  . 

7.6 

Foods 

'  160c8 

159.2 

170.7 

+ 

1.0 

5.8 

All  other  than  farm 

and  food 

•  152.2 

153.6 

147.5 

.9 

+ 

3.2 

Textile  products 

•  142.2 

143,6 

148.3 

1.0 

4a 

Fuel  and  lighting 

materials 

'  135.9 

138.0 

130.8 

1.5 

+ 

3.9 

Me t  a  1  s  and ' '  p  rod  u  c t  s 

178.1 

177.9 

155.6 

.1 

+ 

14.5 

Building  materials 

•  201.3 

200.8 

193.0 

+ 

.2 

+ 

4.3 

All  other 

'  131.2 

133.5 

134.9 

1.7  . 

2.7 

Avero?;e  prices  received  by  farmers  on  Fcbraary  15  vrove  the  lowest 
in  over  2  years.     The  BAE  index  of  prices  received  by  farmers  in  mid- 
February  r^.s  258,  4  percent  below  Januarj?"  and  16  percent  below  the  peak  in 
January  1948.     Since  prices  of  farm  products  bogoji  to  fall  i^  August  1948, 
prices  received  by  farmers  have  dropped  an  average  of  2  percent  each  month. 

Between  mid-Jmuary  and  mid-February  crop  prices  declined  2  percent, 
while  prices  of  livestock  and  products  vrcre  off  5  percent.    Among  crops, 
average  prices  received  for  feed  grains  and  hay,  food  grains,  and  oil- 
bearing  crops  declined  substantially.    Accounting  for  the  drop  in  average 
prices  of  livestock  and  products  were  declines  of  5  percent  in  prices  of 
meat  animals,  4  percent  in  dairy  products  and  9  percent  in  poultry  and 
eggs. 
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In  mid -February  J  crop  prices  Vv-ore  9  percent  belo-.v  those  of  a  year 
earlier,  Y.rhilc  prices  of  livestock  and  products  v.-ore  off  7  percent.  Prices 
received  for  feed  grains  and  hay,  oil-bearing  crops,  food  grains  and 
truck  crops  v.rero  off  sharply  from  a  year  ago^     In  the  livestock  and  pro- 
ducts group,  dairy  products  prices  v.ere  dovm  14  percent  and  those  of  meat 
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232  . 
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-  12 

Feed  grains  and  hay 

;  173 

187 

261 

-  7 
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COO 

—  0 

Tobacco 

:  412 
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0 

Oil-bearing  crops 
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-27 
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+  33 
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Dairy  products 

:  264 
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Poultry  and  eggs 

:  218 
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-  9 

0 
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ducts 

:  280 
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.  300 

-  5 

-  7 

Crops  and  livestock  : 

and  products  J 

258 

268  . 

279  • 

-  4 
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1/  Less  than  one-half  percent  decrease*  -  . 

Average  pric es  paid  by  farmers ,  includinfq  int erest  and  t axe s  in  mid—' 
February  Yrere  also  dov/n  from  a  month  earlierg     The  BAE  index  of  prices  paid, 
interest  and  taxes  Y;as  245,  off  3  points  from  January  1949  and  Febmary  1948« 
Declining  prices  of  feed,  food,  clothing  and  building  materials  accounted  for 
most  of  the  Jnnuar^?"  to  February  decline  in  average  prices  paid  by  .farmers. 
As  a' result  of  the  greater  decline  in  prices  received  relative  to  prices 
paid,  the  parity  ratio  (index  of  prices  received  divided  by  prices  paid, 
interest  and  taxes)  declined  to  105  in  mid-February,  the  lovrest  since 
July  1942, 

U rb an  c o nsume r s ^  •  pric e s  declined  for  the  fourth  consecutive  month 
in  January'-  chiefly  as  a  result  of  lovrer  food  and  clothing  prices.     The  BLS 
index  of  consumers'  prices  Y:as  170«9  ( 1935-39=100)  in  January,  compared 
v;ith  171.4  in  Decom.ber  and  the  peak  of  174.5  in  August  and  September  last 
3''earo    However ^  it  vras  still  about  1  percent  above  Jcjiuary  1948« 
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Farmers^   cash  receipts  from  marketings  in  February  were  about 
2  billion  dollars,  20  percent  below  January  but  10  percent  above  February 
a  year  agoa     The  decline  from  January  was  due  to  a  seasonal  decrease  in 
marketings  of  both  livestock  and  crops  partly  because  of  a  shorter  monthj. 
together  with  a  drop  in  average  priceso    The  decline  in  market ingS' vas 
less  than  usual,  however 5  particularly  for  meat  animals  and  corn,>  This 
fact  accounts  for  the  larger  cash  receipts  this  ^"'ebmary  than  lasto 

Receipts  from  livestock  and  produpts  in  February  were  about 
lo2  billion  dollars,  6  percent  below  January-  but  7  percent  above  February 
19^80    Farmers  received  less  money  from  meat  animals  than  in  January^  but 
considerably  more  than  a  year  agOe'   Marketings  of  cattle^  calves,  and  hogs 
began  to  pick  up  during  the  first  week  in  February  following  curtailed 
shipments  in  the  latter  part  of  January,     But  during  the  first  half  of 
February,  prices  of  all  types  of  meat  animals 'dropped  below  the  January 
level;  and  although  marketings  for  the  entire'ihonth  x^rere  probably  close 
to  the  January  level,  cash  receipts  declined^     As  compared  mth  a  year 
agOj  hov/ever,  lower  prices  were  offset  by  larger  marketings,  and  receipts 
for  February  were  higher© 

Milk  production  in  February  was  below  January  because  of  the  shorter 
month,  and  prices  were  lower*     Cash  receipts  from  dairy  products  v;ere 
also  below  February  19^3  because  increased  production  this  year  did  not 
make  up  for  the  substantial  decline  in  prices*, 

Receipts  from  poultry  and  eggs  in  February  were  a  little  below 
January,  with  larger  production  of  eggs  and  broilers  more  than  offset 
by  lower  prices©     Farmers  received  a  little  more  money  from  poultry  and 
eggs  than  a  year  ago,  however,  because  of  increased  sales  of  broilersD 

Receipts  from  crops  in  February  were  probably  about  t^'o*-thirds  of 
the  January  levelo     Thi'    drop  in  crop  receipts  was  partly  seasonal  and 
partly  due  to  the  decline  in  grain  prices  during  Februaryc  Receipts 
from  wheat  dropped  sharply  from  January  and  from  a  year  ago,  with  de- 
clines in  both  marketings  and  prices^,    Receipts  from  corn  were  substan- 
tially less  than  in  January  because  of  smaller  sales  and  loafer  prices* 
However,  more  corn  was  sold  and  loans  v/ere  greater  in  February  than  in 
the  same  month  last  year,   so  receipts  were  much  higher*     Cotton  marketings 
in  February  were  do^jm  seasonally  from  January  and  receipts  were  lover- 
Receipts  were  above  a  yea-r  ago,  howeverj.   since  marketings  were  greater. 
Fruit  marketings  in  February  v/ere  dov/n  seasonally  from  January  and  prices 
remained  about  the  same^     Cash  receipts  from  fruits  were  above  February  19^2 
however,  because  of  higher  priceso 

Farmers  received  about  billion  dollars  from  farm  marketings 

during  the  first  2  months  of  l^h^^  or  k  percent  above  the  same  "oeriod  in 

Prices  averaged  about  10  percent  lo^er  than  in  the  first  2  months  of 
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iaBt  ,ye3.T^  'l:)ut  rpSitketirigs  on  the  whole  vere  consideralDly  iarger<?  ;  Receipt  s 
from  livestock  and  products'  wer^  about  2,5  "biHlon  dollars',  ■'down'  slightly 
f  rom  last  yearo,    'The  .drop  occixrred  in  meat  animals  and  dairy  products, 
and  was  due  to  lov/er  prices*     On  the  other  handj  crop  receipts  in  Janmry 
and  February  were  close-  to  2  "billion  dollar sV^  about' 15  percent  above  last 
year.     There  were  pronounced  gains  in  receipts  from  corn  and  cotton,  since 
larger  marketings  more  than  offset  lower  prices*     Increased  receipts  from 
fruit  reflected  higher  prices.. 

■  '  ^  LIVESTOCK         MEAT     ■  '      ,       '        '  , 


Prices  of  most  meat  animals  continued  to  decline  in  the  first  part 
of  February  and  were  far  below  the  peaks  of  last  summer.    Prices  of  hogs 
were  as  low  as  at  any  time  since  the  end  of,  CPA  controls  in  October  19^63 
and  prices  of  the  better  grades  of  steers  were  thfe  lowest  in  about .  2  year s» 
Only  later  in  the  month  did  meat.-animal  prices  show  a  tendency  to  stabilize. 

The  decline  in  prices  during  the  fall  and  ea,rly  v/inter  was,  partly  a. 
result  of ,  seasonal  increases  in  meat  supplies^    , It  apparently  was  also  a 
readjustment  from  the  unusually  high  prices  of  last  summer  in  relation  to 
consumers"   incomes.,     Ho'w ever,,  more  recently,  meat  production  has  decreased 
'seasonally,  ' and  the  continued' weakness  in  prices  may' reflect  the  moderate 
slackening  occurring  in  industrial  employment  and  incomes,    Dermnd  for  . 
meat  and  prices  of  meat  and  meat  animals  have  always  been  sensitive  to 
changes  in  business  activity  and  employments,  .  - 

Meat  production  is  "decreasing  seasonally,  and  total  production  to,  date 
in  the  first  quarter  has  been  about  the  same  as  at  the  same  time  last  year. 
Beginning  in  the  second  quart er  of  19^9?  when  hogs' will  first  be  marketed 
in  volume  from  the  larger  fall  T)ig  crop  of  last  year,  meat  output  is 
eixpected  to  exceed  corresponding  months  of  .I9U8,'    Production  for  the  year 
probably  will  bo  slightly  largor  than.  t'he..  1948  total,  >  and  •  corisuinpt ion  per 
capita  for  the  growing  population  will  be  about  the  same  as  the  1U6  pounds 
consumed  in  19^8,    •  ' 

This  year  there  will  be  more  beef  of  the  better  grades  that  come  from 
grain-fed  cattle,  and  more  pork,  but  less  of  other  kinds  of  meat© 

Storms  have  continued  to  handicap  ranchers  in  many  parts  of  the  West, 
and  have  ca:used  more-  deaths  of  livestock  than  usual.    In  the  storm-swept 
sections  of  South  Dakota,  ITebraska, .  Wyoming  and.  Colorado,  a-oTDroxim^it ely 
SI, 000  cattle' and  97,000  sheep  and  lambs  had  perished  up  -to  'February  1., 
These  losses  were  2  percent  of  the  cattle  and  5  percent  of.  the  stock  sheep 
■  on  hand  in  those  areas,  January  Ic     In  spite  of  heavy  sup-ol ementary 
feeding,  livestock  are  in  a  weakened,  conditioHo     The  condition  of  cattle 
in  Western  States  on  February  1  was  reported  as  the  lovrest  since  1935* 
and  the  condition  of  sheep  was  the  lov/est,  in  26  years  or  record.     In  the 
storm  areas,  calf  and  lamb  crops  vrill  be  reduced  "considerably. 

More  hogs  and  cattle,  but  fewer  sheep ^  horses,  and  mules,  v/ere  reported 
on  farms  and  ranches  this  Janiiary  1  than  a  year  ago.     Cattle  numbers  increase 
slightly  in  19Ug  for  the  first  time  since  I9UU,  although  the  gain  representee 
a  larger  number  on  feed  rather  tlian  a  larger  breeding  herd,    Numbers  of 
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milk  cov/s  declined  again^  but  n-am"b-ers  of  beef  cows  held  about  even  during 
the  year.    Numbers  of  hogs  also  increased  last  year-    As  prospects  for  a 
good  corn  crop  became  apparent  last  s-umraer,  farmers  increased  their  fall  | 
pig  crop  by  g  percent  over  the  fall  crop  of  19^7°     They  also  held  more 
breeding  stock  for  spring  farrowingo    As  a  result,  hog  numbers  on  January  1, 
19^9  were  h  percent  larger  than  a  year  earlier. 

Sheep  numbers  were  again  reduced  substantially  in  19^3*    There  v;ere 
only  28  million  stock  sheep  on  January  1,  19^9  compared  vrith  a  peak  of  | 
^9  million  in  January  19^2^     Horses  and  mules  are  still  giving  way  to 
mechanical  power,  and  numbers  are  only  about  one-third  of  their  all-time  higho 

.  MIHY  PRODUCTS-  { 
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Further  substantial  declines  in  iDrices  of  manufactured  dairy  products  ^ 
are  not  likely  ip.  the  first  half  .of  19^9  even-  though,  output  will  increase 
'seasonally^    Prices  of  all  items  declined  substantially  in  the  latter  half 
of  19^2  and  some,  declined  further  in  early  19^9©     In  -mid-Febraarj',  as  t 
compared  v/ith  a  year  earlier,  prices  ranged  from  about  the  same  for  canned 
milk  to  30.  percent  lo^^er  f or  butter  and  cheese,,     Steady  or  possibly  higher 
prices  for  the  next  several  months  may  result  from  the  price  support  pro- 
gram announced  for  butter  (designed  to  yield  farmers  9O  percent  of  parity 
for  butterfat  for  the  year  as  a  whole);  and  a  purchase  program  for  nonfat 
dry  milk  in  anticipation  of  future  requirements.-  | 

Prices  of  milk  for  fluid  uses  will  decline  somewhat  in  coming  months 
but  the  premium  over  prices  of  manufacturing  milk  is  likely  to  remain 
relatively  large  for  some  timeo     Retail  prices  of  fluid  milk  have  increased 
relative  to  consumer  incomes  during  the  past  3  years  and  consiunption  has 
declinedo     Per  capita  consumption  in  19^S  (-oreliminary )  v;as  3^3  pounds 
compared  with  UOO  in  19^'+7»  the  record  of  U32  in  I9U5  and  the  prewar  average 
of  3^0  in  1935~39o     There  may  be  a  further  decline  in  consumption  during 
19^9  in  both  ice  cream  and  fluid  milk  and  creamo    Per  capita  cons^omption 
of  butter,  on  the  other  hand,  m.ay  be  a  little  larger  than  in  l^kS  though  , 
still  around  35  percent  below  prewar For  other  items,  consumption  in  ^ 
19^8  will  be  about  the  same  as  in  19^7 >  though  substantially  above  prewar* 

% 

The  number  of  milk  cows  on  farms  January  1,  19^9  '^"'^s  2  -oercent  smaller 
than  a  .year  earlier,  making  U  years  of  continuous  decline,'    The  decline 
the  past  year^ . as  in  previous  years,  was  largest  and  most  general  in  midwest 
and  southwest  areaso    Numbers  of  cows  in  the  Unit ed .Stat es  probably  will  i 
continue  to  decline  throiigh  most  •  of  19^9s  with  the  drop ;  accounted  for  by 
interior  portions  of  thecountry^    A  higher  rate  of  milk  production  per 
cow,  however,  v/ill  slightly  more  than  offset  any  decline  in  number  of  cows«, 

POULTRY  AND  EGGS  • 

Egg  prices  continued  to  decline  seasonally  between  January  L5  and 
February  15©     The  February  I5  egg  price  of  Ul-S  cents  per  dozen  vra,s  dov.rn 
5c.3  cents  from  January  I5,  but  only  3«2  cents  lo^'er.  than  a  year  earliers, 
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Farm  egg  production  in  Jamiary  was  a  record  high,  6  percent  larger  than 
in  Jajiuary  19^3,  despite  a.dverse  v/eather  in  the  G-reat  Plains  and  Western 
States. 

In  contrast  to  19'^8,  v/hen  price  support  purchases  did  not  oegin 
until  Kay,  the  De-oartinent  of  Agriculture  "bv  Fetmary  19  had  purchased  the 
equivalent  of  23  million  dozen  eggs  in  dried  form<.     Continuation  of  the 
35  cent  niiniiLum  price  provision  through  Hay  has  already  "been  announced. 
Under  this  provision,  processors  must  certify  that;  they  paid  producers 
at  least  35  cents  per  do^en  in  the  Midwest  for  eggs  used  for  drying,  the 
same  minimum  in  effect  through  all  of  19^3  and  early  19^9» 

per  capita  consumption  in  19^2  of  3^^  eggs  ms  the  second  h'^.ghsst  on 
recordo  Both  farm  and  retail  prices  averaged  the  highest  on  records  -he 
De-parbment  of  ■'Agriculture"  purc'^ased  the  equivalent  of  35  million  dozens  - 
as  compared  to  26S  in  19^7  -  to  maintain  the  annual  average  farm  price  a,t 
90  percent  of  -carity*  Per  capita  consumt^t ion  in  19^9  ^7  average  close 
to  330  eggs,  with  production  slightly  larger  than  in  19^3, 

Ahout  7  percent  more  farm  chickens  will  be  raised  in  19^9  than  in 
19^3,  according  to  fa,rmers^  intentions  as  of  Fehruar;/  1  to  purchase  "baby 
chicks©     i'^ith  commercial  broiler  production  likely  to  be  at  least  as 
large  as  in  19'^8s  total  suToplies  of  chicken  will  be  slightly  larger* 
With  turkey  output  probably  up  25  percent  -  as  indicated  by  Jajiuary  1 
farmers^  intentions  tc  purchase  poults  -  turkey  suioplies  for  the  year 
as  a  whole  also  will  be  larger* 

Prices  received  by  farmers  for  chickens  declined  1.2  cents  from 
January  I5  levels  to  29^5  cents  per  pound  on  February  15,  and  turkey  prices 
v/ere  off  to  Mhol  cents  per  pound,  5*2  cents  below  Jaiuary  15»  On 
February  15,  19^3,  farm  chicken  prices  averaged  26,0  cents  per  pound,  and 
turkeys  37o3  cents  TDer  pounds     Current  m^.rket  supplies  of  heavier  chickens 
and  turkeys  continue  smaller  than  last  yearo 

Commercial  broiler  marketings  are  still  increasing^    Prices  in  all 
areas  have  declined  since  mid-December.    The  price  at  Salisbury,  Maryland 
declined  about  5  cents  per  pound  between  December  I5,  19^3,  and  mid-* 
February'  1^'49.     Further  price  declines  are  probable  ''■rith  continued  large 
marketings  in  prospect  for  the  next  few  months*     Chick  placements  in 
7  commercial  broiler  areas  remained  at  record  levels  thro'ogh  mid-February. 

FATS,  OILS,  AilD  OILSEEDS 

On  February  10  the  Secretary  of  Commerce  a,nnounced  remioval  of  restric- 
tions on  experts  of  all  fats,   oils,  and  oilseeds  from  the  United  States  to 
all  countries  except  tb  the  ''"H"  countries,  -uiiich  comprise  all  European 
countries,  including  the  USSR  and  Turkey,  and  ^^arts  of  ITorth  Africa. 
.  Validated  licenses  are  required  to  exriort  to  these  countries  but  are  being 
granted  freely  for  fats,   oils  and  oilseeds  going  to  most  V/est  European  and 
Mediterranean  countries.     International  allocations  of  v/orld  export  supplies 
of  fats  and  oils  by  the  International  Emergency  Food  Committee  also  v/ere 
discontinued  Februa,ry  10*    United  States  restrictions  on  exports  of 
inedible  fats  and  oils  had  been  terminated  February  7» 
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Liccnsos  aro  still  roquircd  to  import  into  the  United  Stc.tos  all' 
major  fats^  oils,  and  oilsoo-ds  oxccpt  castor  bcrn-S  and  castor,  oiticica, 
tung,  and  marine  oils« 

Before  the  roihoval  of  export  controls^,  a  total  of  958  mllion 
pounds  of  fats,  oils,  .and  oil  equivalent  of.  oilseeds  had  been  allocated 
for  export  licensing  in  October  1 948-^.^1  rch  1949»    These  allocations  ivero 
only  made  after  assurance  that  dollar  exchange  was  available  to  cover  the 
quantities  allocated*.    In  addition,  there. v/as  a  cariyo\-'er  on  October  1, 
1948  of  o.bout  100  million  pounds  that  had  been  licensed  but  not  ye: 
shipped.     These  data  indicate  that  total  exports  of  fats^  oils^  and 
oilseeds  in  the  year  beginning  October  1948  vail  be  well  above  1  billion 
pounds  in  terms  of  oil^,.  compared  vdth  94-6  million  pounds  a  year  oarliero 
The  total  supply  of  fats  and  oils-  in  the  United  States  in  1948^49 
(beginning  stocks^  production^»  and  imports  of  fats  and  oils,-  plus  oil 
equivalent  of  'oilseods  for  export)  may  be  3  to  4  percent  larger  than  the 
12*7  billion  pounds  available  a  year  earlier* 

Prices  of  most  fats  and  oils  other  than  butter  continued  to 
decline  through  Fobruar;/  9,  but  following  that  date  recovered  somoT.hiat « 
On  Febmary  9,  the  index  number  of  26  major  fats  and  oils,  excluding 
butter^  Y:as  about  165  ( 1 935-39=100)  compared. mth  an  average  of  279  in 
October  1947-September  1948  .and  about  150  during  most  of  the  rrar^  vr]_Gn 
ceilings  were  in  effect© 

CORN  AW  OTHEP-  FEEDS 

The'  sharp  drop  in  late  Jo.nuary  Gind  early  February  brought  prices 
of  feed  grains  dovm  15  to  30  cents  per  bushel  and  many  of  the  b^^product 
feeds  dropped  10  to  20  dollars  per  ton  beloY;  the  levels  in  December  and 
early  January--,    Prices  of  many  feeds  reached  nev:  16y;s  for  the  current 
feeding  season o    During  the  last  half  of  the  month,  prices  of  most  feeds 
advanced  from  the  lov-,^  levels  reached  early  in  February  but  remained  lower 
than  in  Decembero     In  mid^February  the  average  price  of  com  was  32  cents 
beloiv  the  national  average  loan  rrte«.     This  spring  the  price  of  corn  is 
expected  to  increase  from  the  Febraary  level,  vdth  the  loan  rate  and 
larger  exports  the  principal  price-influencing  factors* 

Stocks  of  food  grains  on  January  1  were  much'  larger  than  in  ony 
previous  year  in  relation  to  the  livestock  on  farms,    Vrt-iile  the  record 
large  stocks  of  feed  grains  on  January  1  iTore  more  than  one-half  larger 
•than  a  year  earlier,  the  number  of  livestock  in  terms  of  g rain-con STiming 
animal  units  v;as  about  the  same  and  17c  s  smaller  than  in  any  other  year 
since  197^9o     Disappearance  of  feed  grains  during  the  rcm.ainder  of  the 
feeding  season  is  expected  to  be  considerably  larger  than  a  year  oarlier^ 
as  livestock  numbers  increase  and  farmers  continue  to  feed  liberally 
libch  of  the  increased  feeding  vrill  bo  in  conip    Viheat  feeding  during  the' 
current  feeding  year  is  expected  to  be  the  smallest  since  before  the  war, 
while  the  total  quantity  of  byproduct  feeds  available  for  livestock 
feeding  is  expected  to  be  about  the  same  as  in  1947-48., 
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^.In  the.  first  half -.of  -194.9,  exports  of  feed  grains'  probably  will 
total  aroimd:  3- niiHion  tons  compared  v:ith  only .  504,000  tons  in  the  first 
half  of  194s.    Exports  of  corn  are  expected  to. total  around  125  million 
bushels  during  the  October-September  marketing  year.    In  the  first  quarter 
,19  million  bushels  were  exported.,-  Through  February  about  54  iiiilli9n  bushels 
of  - 194s  corn  had  been  purchased  by;.  ,jbhe  Government  for  export. 

.  Receipts  of  corn  at  primary  markets  have  fallen  off  much  more  than 
seasonally  since  the.  re.cord' large  movement  in  November.    January  receipts 
were  slightly  smaller  than  the  average  fdr  the  past  5  years,  but  were 
larger  than  the  small  receipts  in  January  1948.    In  the  first  half  of 
February,,  receipts  of  corn  . and  other.  feed.  grains  dropped  sharply  and  were 
much,  below  average.      -  [-c. .  ;   :■  ■  ' 

■  .       .     . . ■ ''"  mEAT      ■  .    ■  ■ 

Cash  T\'heat  prices  in  ; late.  February,  were  again  moderately  above  loan 
levels,    after  having  declined  to  15  cents  belovr  at  Kansas  City  on  February 
9,    which  compares  with  .18  cents  below. on  August'  2,  the  lovr  for  the  season. 
The  sharp  decline,  .which  be.gan  in  mid-January,  was  associated  with  sharp 
price,  declines  in  other  comm.odities.    The  world  grain  situation  is  easier 
than  it  has  been. for  a  number  of  years,  and  this  undoubtedly  had  a  market 
influence,  even. though  U.  Si  exports  are  expected  to  round  out  the  1948-49 
year  at  an  all-time,  record. 

If  1948-49  exports  are  to  reach  500  million  bushels,  about  89  million 
bushels  of  wheat  would  still  need  to  be  procured^    Of  this  quantity  about 
65  million  bushels,  mostly  wheat,  would  be  obtained  by  CCC,  and  about 
24  million  bushels,  almost  all  flour,  by  private  concerns.    The  quantities 
to  be  procured  by  CCC  would  be  obtained  in  part  by  deliveries  irnder  the 
loan  and  purchase  agreement  programs.'  ■': 

If  500  million  bushels  are  exported  and  6S5  million  bushels  are 
used  domestically  (food  490,. feed  100,  and  seed  95),  with  total  supplies 
at  1,484  million  bushels,  the  -carry-over  next  July  would  amount  to  about 
300  million  bushels.    If,  on  the  other  hand,  feed  and  other  items  of 
disappearance  turn  out  to  be  less  than  here  indicated,  the  carry-over 
could  amount  to  nearly  350  million  bushels.    Even  if  this  should  be  the 
case,  with  343  million  bushels  under  loan  and  purchase  agreement,  market 
supplies  of  wheat  could  become  very  limited  before  new  crop  supplies  be- 
come available.    Unless  prices  advance  sufficiently  to  cover  loan  costs, 
it  wpuld  be  expected  that  the  large  -  quantity  under  loan  and  purchase 
agreement  would  be  deliverd  to  CCC. 

..  FRUIT 

With  supplies  of  most  fruits  smaller  than  a  year  ago,  prices  are 
expected  to  increase  slightly  in  March  and  April.    This  v/ill  mean  prices 
moderately  higher  than  in  the  same  months  of  1948,  when  prices  tended  to 
decline  und.er  the  weight  of  heavy  supplies.    Domestic  supplies  of  fresh 
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»    fruits  will  be  supplemented  as  usual  hj  imports  of  bananas  about  as  large 
as  the  prewar  volume  that  was  regained  in  1947.    Commercial  exports  pro- 
bably will  continue  small. 

Both  grower  and  terminal  market  prices  for  citrus  fruits  declined 
slightly  in  February.    A  slight  riss  in  prices  is  expected  in  March  and 
April o    At  that  time,  supplies  of  grapefruit  will  begin  to  decline  sea- 
sonally, and  an  increasing  percentage  of  the  oranges  marketed  will  con- 
sist .of  the  Valencia  variety,  which  usually  brings  higher  prices  than  ' 
the  early  and  mid-season  varieties. 

The  unfavorable  weather  in  January  —  cold  in  California,  Arizona, 
and  Texas  and  warm  and  dry  in  Florida  —  caused  a  I4. percent  reduction  in 
the  I94S-49  citrus  crop.    In  addition  to' slightly  higher  prices  for  the 
remaining  supplies,  this  will  mean  less  fruit  than  previously  expected 
for  both  fresh  use  and  processing.    These  reductions  probably  will  be  most 
noticeable  to  consumers  during  late  spring  and  summer. 

Grower  prices  for  appQoe,     which  rose  considerably  in  January  and 
slightly  in  February  to  levels  aoout  50  percent  higher  than  a  year  earl- 
ier,   probably  v/ill  make  small  additional  gains  in  March  and  April,  The 
higher  prices  for  apples  this  year  are  the  result  mainly  of  the  short 
194s  crop.    The  cold-storage  stocks  remaining  from  that  crop  on  February 
1,  1949  were  about  44  percent  smaller  than  the  large  stocks  a  year  earl- 
ier.   Grower  prices  for  pears  in  February  were  about  twice  the  low  prices 
of  February  194^.    Only  small  increases  in  prices  seem  probablo  during 
March  and  April,  because  cold-storage  stocks,  although  40  percent  smaller 
on  February  1  than  the  large  stocks  a  year  earlier,  were  large  for  the 
usual  domestic  outlets. 

Mainly  to  help  producers  find  outlets  for  fruit  that  normally  is 
exported,  the  Government  this  season  has  in  operation  domestic  diversion 
and  export  programs  for  winter  pears,  a  purchase  and  export  program  for 
dried  fruits  and  processed  citrus  fruits,  and  export  programs  for  fresh 
citrus.    Fruit  already  has  been  moved  under  all  programs,  with  the  larg- 
est operations  consisting  of  the  Government  purchase  of  about  107,000  tons 
of  194.8-49-crop  dried  fruits  through  February  28. 

COMMERCIAL  TRUCK  CROPS 

Prices-  which  growers  will  receive  for  most  comjnercial  truck  crops 
for  fresh  market  shipment  in  March  and  April  are  expected  to  average 
slightly  to  moderately  lower  than  in  the  smrie  months  last  year.  Winter- 
season  domestic  fresh  supplies  this  year  have  been  somewhat  smaller  than 
a  year  earlier.    January  floods  in  Mexico  reduced  the  quantities  of  fresh 
vegetables  available  for  export  to  the  United  States  from  that  country 
which. normally  provides  a  substantial  part  of  the  fresh  tomatoes,  green 
peppers  and  green  peas  that  appear  on  our  winter  markets.  However, 
supplies  of  cabbage  and  dry  onions  out  of  storage  have  been  ample  at  prices 

considerably  lower  than  in  early  1948.  The  presence  of  surplus  supplies 
of  1948-crop  potatoes  at  prices  moderately  lower  than  last  year  also  have 
had  some  influence  on  truck  crop  prices. 
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AcroCige  of  fresh  market  truck  crops  for  spring  season  harvest 
(April,  May,  June)  may  be  slightly  larger  than  last  year  and  about  one- 
tenth  above  average,  judging  from  early  estimates  covering  about  one- 
half  the  total  spring  acreage. 

Prices  which  growers  will  receive  for  most  truck  crops  grown  for 
commercial  processing  this  year  are  expected  to  be  about  as  high  as  last 
year.    Packers'  stocks  of  canned  sweet  corn,  tomato  juice,  and  asparagus 
this  January  1  were  substantially  higher  than  a  year  earlier,  and  this 
situation  probably  will  affect  contract  prices  which  canners  offer  to 
growers.    Canners'  stocks  of  peas,  however,  were  moderately  lower  than 
on  January  1,  194^.    Distributors'  stocks  of  canned  snap  beans,  corn, 
pes9,  tomatoes,  and  tomato  juice  were  each  much  lower  than    a  year  earl- 
ier. 

Total  stocks  of  commercially  frozen  vegetables  in  storage  February 
1  this  year  were  slightly  larger  than  on  the  same  date  last  year.    Of  the 
major  items,  stocks  of  frozen  lima  beans,  snap  beans,  broccoli,  and  cauli- 
flower were  larger  this  January  1,  while  stocks  of  frozen  green  peas,  sweet 
corn,  spinach,  pumpkin  and  squash,  and  brussel  sprouts  were  smaller. 

POTATOES  AND  SWEETPOTATOES 

Prices  which  farmers  will  receive  for  194S-crop  potatoes  in  March 
and  April  probably  will  be  only  slightly  higher  than  prices  received  in 
February,  and  moderately  lower  than  those  received  a  year  earlier. 
Merchantable  potato  stocks  in  the  hands  of  growers  and  local  dealers  in 
or  near  the  areas  of  production  this  February  1  were  estimated  to  be 
IS  percent  larger  than  a  year  earlier,  but  about  10  percent  smaller  than 
the  record  holdings  of  February  1.,  1947 •    Commercial  movement  of  potatoes 
out  of  storage  this  January  was  much  smaller  than  in  the  same  month  either 
in  1947  or  in  I94S.    The  severe  January  weather  was  a  considerable  factor 
in  retarding  movement,  particularly  in  the  Western  States.    Of  the  total 
quantity  of  potatoes  which  did  move  out  of  storage  this  January,  nearly 
one-third  went  to  the  Government  under  the  price- support  program. 

Price  support  for  1949  crop  potatoes  will  average  about  one-third 
lower  than  that  which  applied  to  194^  crop  potatoes.    If  abundant  supplies 
of  new  potatoes  become  available  later  in  the  spring  at  the  new  and  lower 
level  of  support,  it  will  add  to  the  problem  of  disposing  of  remaining 
supplies  of  old-crop  potatoes  supported  on  a  relatively  higher  level. 

There  has  been  no  new  development  in  the  sweetpotato  outlook. 
Supplies  available  for  market  continue  somewhat  smaller  than  a  year 
earlier,  at  prices  about  the  same  as,  to  slightly  higher  than,  a  year 
earlier. 

.  COTTON 

Spot   prices  of  cotton  in  February  averaged  nearly  as  high  as  for 
any  other  month  this  season  but  the  monthly  average  of  32.55  cents  was 
nearly  i  cent  below  the  average  for  last  February.    Domestic  ni*li  . demand  has 
increased  in  recent  weeks  while  export  demand  continues  good. 
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Prices  of  Middling  I5/16"  a-\^ereged  32^56  cents^  per  pound  in  the  ten 
spot  marketEJ  "on  February  28,  compared  with  32» 76  on  January  28  and  32.89  on 
February  28,  19U^*    Prices  dropped  aboiit  one  :cent.  per  pound,'  during  the 
general  decline  in  commodity  prices  in  early -February  but;  had  regained 
practically  all  iosse-s  by  mid-Februaryo    Premiums  for  all  grades  higher 
than  Middling  I5/I6"  have  v/idened  sharply  recently*    This  is  due  largely 
to  a  more  urgent ■ demand  and  relatively-  tight  offerings  since  much- of  the 
high  grade  i:otton  has :  beefi- placed  into  the  government  loan.' 

With  much  of  the^ better  cotton  going-  under- loan,  prices  received  by 
farmers  for  cotton  sold  in  mid-February  averaged  29'«14  cents  per  pound. 
This  was  the  lowest  mid--month  avera'ge- price  since  June  1.946.    The  mid- Feb- 
ruary price  was  96  percent  of  parity,  compared  v/ith  95  percent  in-  o^anuary 
and  100  percent  a  year  ago.  .  ; 

"  Entries'  in  the  governniBnt  loan  from  the  194^  cotton  crop  have  de- 
clined to  about  a  70^000  bales  per  week  level »    It  is  expected  that  if 
prices-  should  not  increase  substantially  over  current  levels  by  March  I5, 
as  -much  as  6,0  -million  bales  may  be  placed  in  the  loan  this  season.  '  As 
of  February  17,  loan  stocks  from  the  194^  cotton  crop  v/ere  4;* 633,, 300  bales. 

Exports  of  cotton  during  December  were  522.000  bales -^v/hich  brings 
the  season's  total  to  1,481,000  bales,  more  than  twice  the  exports  through 
December  a  year- ago.     Total  domestic  consujnption  during  the  s:?ne  period 
amounted  to  3, -530, 000  bales,  compared  vdth  3 > 785^000  bales  for  the  same 
period  a  year  earlier.    Total  disappearance  of  cotton  through  December  to 
5,011,000  bales  -compared  with  4^472,600  for  the  corresponding  periond  last 
year.  ' 

^      •  .  TOBACCO 

The  great  bulk  of  the  1948  tobacco  crop  has  been  sold  at  prices 
that  generally  exceeded  those  for  the  1947  cropo    Most  auctions  have 
closed  except  for'  some  of  the  fire-cured'  tobacco.    Average  prices  for 
flue-cured  for'  the  season  as  a  whole  were  better  than  49  cents  per  pound 
compared  with  41o2  cents  in  the  previous  year.     Burley  prices  averaged 
46  cents  per  pound  at  auctions  or  2  J  cents  less  than. the  1947  season 
average.    Weekly  average"  Burley  prices  dropped  steadily  following  inid- 
Janufiry  as  the  larger  proportion  of  lower  grades-   being  marketed  pulled 
down  the  over-all  price  average.    Auction  prices  of  the  fire-cured,  types 
22-23 >  have  been  slightly  above  last  season,  but  Virginia  fire-cured,  t3/pe 
21,  sold  for  an  average  of  32,8  cents  or  13  percont  above  the  1947  crop  -. 
average.     Dark  air-cured,  types  35*37,  auction  prices  have  been  about 
11  percent  higher  than  last  season. 

The  1948  Maryland  crop  will  start  auctioning  in  the  spring  and  v;ill 
have  a  higher  support  price  because  of  the  legislative  change  in  the  base 
period  for  computing  parity  prices.    The  old  base  period  v/as  August  1919- 
July  1929  while  the  nev;  base  is  the  average  price  received  during  the  more 
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rccGnt  poriodp  Augn.st  1936-July  1941.    Tho  support  level  for  the  ooning 
SGCson  is  43 .9  cents  pjr  poundo     The  1947  crop  o.vcrap;ed  42 #8  cents  per 
poundo     In  vievr  of  the  continued  lii'2;h  level  of  cigarette  consumption;,  an 
active  demand  for  Kar^^lrnd  is  expected*    Exports  of  Maryland  in  1948  v/ere 
about  7o8  million  pounds  or  aliaost  one-four "ch  above  each  of  the  preceding 
2  years* 

Totni  United  States  tobacco  c::ports  during  1948  v/ero  427  million 
pounds,  one-sixth  less  than  in  1947,    The  movement  of  ECA-financed 
tobacco  during  1948  v/as  estimated  from  EGA  reports  at  approximately 
115  million  pounds «     Tobacco  exports  during  1949  are  expected  to  exceed 
those  of  1948  v.dth  tho  continuotion  of  the  EGA  and  further  recovery  in 
Europe.    The  British  have  stated  thaf    more  tobacco  v;ill  be  procured  in 
1949  than  in  1948  unless  there  is  an  adverse  change  in  Britain's  dollar 
position* 

Tax-paid  v.-ithdrav-'als  of  cigcrettes  in  January  v;ere  28  billion 
compored  mth  27  billion  in  J:^nuary  1948«    Cigar  tax-paid  vathdr-^wals  in 
January  totaled  438  laillion  of  vrhich  45  percent  retailed  at  8  cents  or 
lessa     In  January  1948^  the  comparable  total  vms  462  million  of  vmich 
41  percent  vrere  in  the  8-cents-or-loT.-er  price  class c     Tax-paid  vdthdrav/als 
of  mcaiufactured  tobacco  r.nd  snuff  in  January  v;ero  6  and  9  percent  lov/er 
than  in  the  same  month  of  1948  3 

SUGAR 

Deliveries  of  refined  sugar  to  indusbrial  users  and  T:holesnlcrs 
for  the  first  tv.t)  months  in  1949  vrcre  substantially  larger  than  in  the 
corresponding  months  in  recent  years.    Deliveries  by  primary  distributors 
through  the  Treok  ending  February  19  have  amounted  to  909  thousand  tons  ass 
compared  to  621  thousnnd  tons  in  the  sarr^e  period  in  1948»     This  increase 
in  distribution  is  due  largolv  to  deliveries  made  on  orders  placed  vvith 
refiners  and  beet  processors  before  the  increase  in  the  vjholesale  price 
v.-ent  into  effect  the  first  v/ook  in  January* 

Total  visible  stocks  of  sugar  in  the  hands  of  primary  distributors 
Januar^^  1,  1949  amounted  to  1^493  thousand '  tons ,  23  percent  less  than  the' 
stocks  of  1^939  thousand  tons  on  January  1,  1948,     Total  invisible  stocks, 
that  iSj  sugar  in  the  hands  of  industrial  users,  y/holesalers ,  retailors, 
and  households  also  appear  to  have  been  considerably  less  in  January  1949 
than  in  January  194S,"  Stock  levels  at  the  beginning  of  1948  rrcre  higher 
because  of  purchases  made  in  expectation  of  price  rises  follovang  the 
termination  of  sugar  price  control  on  October  31,  1947. 

Largely  because  of  the  sharp  declines  in  corn  prices^  the  prices 
of  com  sugar  and  sirup  relative  to  prices  of  cane  and  beet  sugar, 
decreased  during  the  last  half  of  1948  as  compared  to  1947 o    As  these 
differentials  vdll  probably  be  maintained  for  the  first  half  of  1949,  an 
increase  in  the  sales  of  com  sugar  and   com  sirup  over  tho  first  half 
of  1948  seems  likely e     Sales  of  com  sweetenings  in  1948  included 
355,885  tons  of  corn  sugar  and  113,479  thousand  gallons  of  com  sirup. 
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